
 
 

 

                                                           CASH ADVANCES 
Beneficiaries 
 

Municipalities up to 5,000 inhabitants (Small Municipalities) which entrust 
the management of the Cash Advance Service referred to in Article 222 of 
Legislative Decree No. 267 of 18 August 2000 (TUEL, Consolidated Text on 
Laws Governing Local Authorities) to the Italian Post Office. 

Intended use 
 

The Cash Advance is intended to meet temporary liquidity needs that occur 
during each financial year, limited to the amounts strictly necessary to meet 
such needs and in the absence of available funds. 

Amount  
 

The maximum limit of the Cash Advance ordinarily envisaged by the TUEL is 
set within the maximum limit of three twelfths of the revenue ascertained 
in the penultimate previous year, relating to the first three entry headings 
in the financial statements. However, in recent years, this limit has been 
amended by the legislator. 

Contractual conditions In compliance with the principles of accessibility, uniformity of treatment, 
predetermination and non-discrimination, Cash Advances are granted by 
CDP on terms defined in a specific standard contract (the so-called Advance 
Payment Conditions), signed through Poste Italiane, as part of the more 
general Cash Advance Service provided by the latter. The Advance Payment 
Conditions are attached to CDP Circular no. 1291/2018. 

Duration 
 

The duration of the Advance Payment Conditions is equal to the duration of 
the Cash Advance Service entrusted to Poste Italiane, and in any case up to 
a maximum of 5 years, which may be extended if the conditions laid down 
in CDP Circular 1291/2018 are met. 

Financial terms 
 

Cash Advances are settled at an interest rate equal to the 3-month Euribor 
plus a margin, quoted by CDP on the last Friday of each calendar month. The 
margin is published by CDP both on its website and in the daily newspaper 
Il Sole 24 Ore. 

Disbursements and refunds 
 

CDP has set up a specific account with Poste Italiane (the “Funding 
Account”) for the disbursement and repayment of Cash Advances, which is 
used by Poste Italiane to: a) pay the Municipality, from the funds made 
available by CDP, the Cash Advances that it is necessary to use from time to 
time on the basis of daily accounting records; b) to collect as the occasion 
arises the repayments of the Cash Advances as soon as there are 
unencumbered entries in the Municipality’s accounts and in any case by the 
end of the current financial year;  c) collect the related interest accrued on 
the amounts of the Cash Advance actually used by the Municipality during 
each financial year, which is paid to CDP with a value date of 1 March 
following the annual reference period. The Funding Account is managed and 
moved entirely and exclusively by Poste Italiane on the basis of a mandate 
received from CDP. 

Where to request it 
 

Small Municipalities can contact Poste Italiane directly to request the 
activation of the Cash Advance Service, within which CDP’s Cash Advances 
are managed. 

 
DISCLAIMER 

This sheet describes for purely illustrative purposesthe main characteristics 
of the product; for more detailed information, please refer to the 
applicable Circular 

 

https://www.cdp.it/kdocs/1916230/Circolare_1291_2018.09.24.pdf
https://www.cdp.it/clienti/government-pa/finanziamenti-pubblici/sintesi-condizioni-economiche/sintesi-condizioni-economiche.kl

